YOUTH TOURISM VICTORIA

Official Statement from Youth Tourism Victoria on WHV cuts

Youth Tourism Victoria is deeply disappointed by the Federal Government’s announcement of the
cut to 2" and 3" year visas and the continued ‘slowdown’ in Working Holiday Maker visa processing
and the lack of meaningful consultation with the youth tourism sector. For operators across Victoria,
this has already created serious uncertainty.

Backpackers are not just numbers in a migration target. They are high-value visitors who stay longer,
travel widely, spend in metropolitan and regional communities, and support local jobs in
accommodation, hospitality, tourism, domestic services and agriculture. Many regional businesses
rely on these visitors not only as customers, but also as workers in roles that are already difficult to
fill.

We are already seeing the impact. Accommodation and tour operators are reporting increased
cancellations, weaker demand, and forward bookings around 25% below expected levels. For some
members, trading conditions are now among the toughest they have experienced since the
pandemic.

Restricting access to second and third year Working Holiday Maker visas risks undermining the very
regional communities these programs were designed to support. If young travellers cannot rely on a
clear pathway to extend their stay, many will simply choose other destinations. That means fewer
visitors, fewer workers, less regional spend, and less confidence for businesses considering future
investment.

Backpackers do not and should not be associated with pressure on housing and government services
often raised in broader migration debates. They typically stay in purpose-built backpacker
accommodation, travel between cities and regional areas, are not eligible for many government
supports, and contribute through higher taxes and local spending while they are here.

Industry analysis has shown that backpackers contribute billions of dollars annually to the Australian
economy, with a significant share of that spending flowing into regional areas. In Victoria, these
restrictions to reduce Working Holiday Maker stays would put hundreds of millions of dollars in
annual visitor spend and thousands of jobs at risk.

Youth Tourism Victoria calls on the Federal Government to immediately abolished planned cuts
restore the Working Holiday Maker visa program to normal processing times, consult properly with
the tourism and accommodation sectors, and recognise the essential economic and social
contribution backpackers make to Victoria and Australia.
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